(DEPARTMENT OF REVENUE AND TAXATION OF GUAM)

AGREEMENT ON COORDINATION O TAX ADMINISTRATION

Section 1. Introduction

1.1 The Agency and IRS recognize the mutual benefits to be derived
through coordination of their tax administration programs to secure
returns, determine tax liability, and effect collection of taxes; and
the parties do hereby agree to continue, to the extent permitted by law,
the cooperative programs already established and to enter into additional
arrangements designed to improve the administration and enforcement of
tax laws of their respective jurisdictions. Officials of the Agency,
acting under authority vested in or delegated to them to administer
State tax laws, and the appropriate officials of IRS will consult from
time to time regarding their respective enforcement efforts and will
establish mutually agreeable programs for the exchange of information
and assistance.

l.2 This agreement provides the general basis for achieving
coordination of Federal and State tax administration. Specific arrange-
ments will be initiated in a manner and at such time as are mutually
agreeable to Agency and IRS officials. They shall explore and adopt
mutually acceptable techniques and modes of exchange which will be most
beneficial to improved tax administration with the least possible inter-
ruption of their respective operating routines and with strict adherence
to laws, regulations, and rules for protecting the confidentiality of

returns and return information. it




Secticn 2. Definitions

For purposes of this agreement, the following definitions shall

apply:

2.1 Agency. The term "Agency" means the Nepartment of
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Revenue and Taxation of Guam .
beirdy , ae vrraiucien)

2.2 IRS. The term "IR3"™ means the Internal Rewvenue Service,

U. 5. Department of the Treasury.

2.3 State. The term "State" means the Territory of fuam
. [:-." -J".'L.-L-,

romso ol iy, ote,)

2.4 Agency Representative. The term "Agency Representative"
means an Agency officer or emplovee designated in writing by the head
of the Agency as an individual who is to inspect or receive Federal
returns or Federal return information on behalf of the Agency as provided
by section 6103(d) of the Code, but only so long as the duties and
employment of such officer or employse require access to Federal returns
and Federal return information for purposes of State tax administration.
2.5 Federal Beturn. The term "Federal return" means any tax or
information return, declaration of estimated tax, or claim for refund
required by, or provided for or permitted under, the provizions of the
Code which is filed with the IRS by, on behall of, or with respect to
any person, and any amendment or supplement thereto, including supporting
schedules, attachments, or lists which are supplemental to, or part of,

the return so filed.
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2.6 Federal Return Information. The term "Federal return

information" means —

(a) a taxpayer's identity, the nature, source, or amount of

(b)

his income, payments, receipts, deductions, exemptions,
credits, asse£5, liabilities, net worth, tax liability,
tax withheld, deficiencies, overassessments, or tax pay-
ments, whether the taxpayer's Federal return was, is being,
or will bg examined or subject to other investigation or
processing, or any other data, received by, recorded by,
prepared by, furnished to, or collected by IRS with
respect to a Federal return or with respect to the
determination of the existence, or possible existence,

of liability (or the amount thereof) of any person under
the Code for any tax, penalty, interest, fine, forfeiture,
or other imposition, or offense; and

any part of any written determination or any background
file document relating to such written determination (as
such terms are defined in section 6110(b) of the Code)
which is not open to public inspection under section 6110

of the Code.

2.7 State Return. The term "State return" means any tax or

information return, declaration of estimated tax, or claim for refund

required by, or provided for or permitted under, the provisions of the
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internal revenue laws, or related statutes, of the State, and any
amendment or supplement thereto, including supporting schedules,

attachments, or lists which ares supplemental to, or part of, the

return so filed.

2.8 BState Return Infafmatinn.c The term "State return infor-
mation" means a taxpayer's identity, the nature, source, or amhunt of
his income, payments, receipﬁs, deducticns, exemptions, credits, assets,
liabilities, net worth, tax liability, tax withheld, deficiencies, over-
assessments, or tax payments, whether the taxpayer's State return was,
is being, or will be examined or subject to other investigation or
processing, or any other data, received by, recorded by, prepared by,
furnished to, or collected by the Agency with respect to a State return
or with respect to the determination of the existence, or possible
existence, or liability (or the amount thereof) of any person under
the internal revenue laws, or related statutes, of the State for any
tax, penalty, interest, fine, forfeiture, or ﬂthe} imposition, or
offense.

2.9 Inspection. The term "inspection" means any examination of
a return or return information.

2.10 Disclosure. The term "disclosure"™ means the making known to
any person in any manner whatever a return or return information.

2.11 State Tax Administration. The term "State tax administration"

(a) means —
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(1) the administration, management, conduct, direction,
and supervision of the executlon and application of the
revenue laws, or related statutes of the States, and

(ii) the development and formulation of State tax policy
relating to existing or proposed internal revenue laws, or
related statutes, of the State, and
(b) includes assessﬁent, collection, enforcement, litigation,

and statistical gathering functions under such laws or

statutes.
2.12 Code. The term "Code" means the Internal Revenue Code of

1954, as amended.

Section 3. TDisclosure of Federal Returns and Federal Return Information

3.1 Under the laws of the State, the Agency is charged with the

responsibility for the administration of taxes imposed on the net
(upecify)

income of individuals and corporations, gross business receints of

individuals and corporations. propertv imoorted into Guam for

personal or business use, transient occupancy in- hotels and ladging

houses, admissions to public spectator events, sale of alcocholic

beverages and tobacco products and liquid fuels, real property, and

various miscellaneous taxes on personal and business transactions.

Fcderal returns and Federal return information (whether originals, paper

copy, rhotocopy, microfilim, magnetic tape, or any other form) received
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pursuant to this agreement will be used for the purpose of, and only
to the extent necessary in, State tax administration.

3.2 This agreement constitutes the reguisite authorization
pursuant to section 6103(d) of the Code for IRS to disclose to, and
permit inspection by, an ﬂgéncy Representative of Federal returns and
Federal return information relating to taxes imposed by chaptef{s}

1, 2, 6, 11, 12, 21, 23, 24, 44, 51 and 52 and subchapter D of

chapter 36 of the Code.

3.3 Upon the occurrence of any change in employment, duties, or
other relevant matters affecting an Agency Representative's right of
access to Federal returns and Federal return information or status as
Agency Representative, the head of the Agency shall promptly advise IRS
in writing that such individual is no longer an Apency Representative.

3.4 An Agency Representative to whom a Federal return of a tax-
payer or Federal return information relating to a taxpayer has been
disclosed as provided by section 6103(d) of the Eéde and paragraph 3.2
of this agreement may thereafter disclose such return or return infor-
mation:

(a) to another employee of the Agency for the purpose of,
and only to the extent necessary in, the administration
of the State tax laws for which the Agency is responsible;
(b) to another ufficer or employee of the State to whom such
disclosure is necessary in connection with processing,

storage, and transmission of such returns and return
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information and solely for purposes of State tax adminis-
tration and in a manner consistent with the requirements
of section 6.l of this agreement;

{c) to another person for the purpose of, but only to the
extent necessary in, tﬁe programming, maintenance,
repair, testing, and procurement of equipment used in
processing or transmission of such returns and return
informaticon; or

id) $o-a legallrepresentative of the Agency, personally and
directly engaged in, and solely for use in, preparation
for a civil or criminal proceeding (or investigation
which may result in a proceeding) before a State
administrative body, grand jury, or court in a matter
imvolving State tax administration, but enly if —-

(1) such taxpayer is or may be a party to such proceeding;

(ii) the treatment of an item reflected on such return is
or may be related to the resolution of an issue in the pro-
ceeding or investigation; or

(iii) such return or return information relates, or may
relate, to a transactional relationship between a person who
is or may be a party to the proceeding and the taxpayer which
affects, or may affect, the resclution of an issue in such
proceeding or investigation.

3.5 A Federal return of a taxpayer or Federal return information

relating to a taxpayer may be disclosed in a State judicial or



administrative proceeding pertaining to State tax administration, but
only if --
{a) the taxpayer is a party to such proceeding and the re-
turn or return information relates to the reselution
of a tax issue in such proceeding;
(b} the treatment of an item reflected on such return is
directly related to the resolution of a tax issue in
the pruceeding% or
(¢} such return or return information directly relates to
a transactional relationship between a person who is
a party to the proceeding and the taxpayer which
directly affects the resolution of a tax issue in the
proceeding.
3.6 Notwithstanding any other provision of this section, IRS will not
disclose a Federal return or Federal return informati?n under this section
to any person if such disclosure would identify a confidential informant
or seriously impair a Federal civil or criminal tax inmvestigation. The Agency
agrees that neither it nor its legal representatives will make any further use
or disclosure of a Federal return or Federal return information disclosed to
an Agency Representative hy IRS if IRS notifies the head of the Agency in writing

that such further use or disclosure would identify a confidential informant or
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seriously impair a Federal civil or criminal tax investigation. The
Agency further agrees that prior to disclosure of any Federal return

or Federal return information in a State judicial or administrative
proceeding as provided by paragraph 3.5 of this agreement, the head or
legal representative of the Agency wi}l notify IRS in writing of the
intention to make such disclosure. No officer, employee, or legal
representative of the Agency shall thereafter so disclose a Federal
return or Federal return information in such State judicial or adminis-
trative proceeding if, within 30 days following receipt of such written
notice of intention to disclose, IRS notifies the head or legal repre-
sentative of the Agency that such disclosure would identify a confidential
informant or seriously impair a Federal civil or criminal tax investi-
gatiocon.

Section 4. Disclosure of State Returns and Return Information

L.1 This agreement constitutes the reguisite authorization for
the Agency to disclose to, and permit inspection by, officers and
employees of IRS of State returns and State return information for the
purpose of, and only to the extent necessary in, the administration of
the internal revenue laws, or related statutes, of the United States.
Any such State returns and State return information so disclosed to,
or inspected by, officers or employees of IRS become, in the hands cf
IRS, "taxpayer return information" as defined by section 6103(b)(3)
of the Code and may thereafter be disclosed by IRS only to such persons,
for such purposes, and under such conditions as may be prescribed by

the Code.
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4.2 The District Director(s) at _the 0Office of International

Operations

shall designate in writing to the Agency those ofticers and employecs
of IR3 who are to ingspect or receive State returns and State return
information on behalf of IRS.

"

dJection 5. Cooperative Audits aned Cther Cooperative Activities

5.1 Subject to the restrictions and other provisions of this
agreement and within the framework of available enforcement resources,
the Agency and IRS will develop cooperative return selection and exami-
nation programs with the objective of avoiding unnecessary duplication
of Federal and State aundit efforts, thereby increasing overall Federal
and State audit coverage. Each will furnish to the other, in accordance
With mutually agreed schedules and routines, information on audit acdjust-
ments made by its offices and such octher information as will assist in
determining final tax liability.

5.2 Under such arrangements as may Ee feasible, the Agency and
IRS will furnish to each other information which will assist in loeating
persons whose tax accounts are delingquent or who m;y be sntitled to tax
refunds. Additionally, the Agency and IRS will exchange lisis of tax-
payers and other information relevant to the identification of perscns
who have failed to file tax returns.

5.3 Information other than Federal or State return information which
igency and Federal tax officials may deem to be relevant or useful to the
administration of State and Federal tax laws may be exchanged, if feasible,
under arrangements made by the Agency and IRS5. Such information may be

furnished in the form of lists, magnetic tapes, transcripts, or abstracts.
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S5, In addition to the exchange of tax and other informstion, the
JAgency and IRS will, to the extent feasible, extend to each other assist-
ance in other tax administration matters. This may include such activities
as taxpayer assistance, stocking tax forms for the public, training of
personnel, special statistical Etudiesrand compilations of data{ develop—
ment and improvement of tax administraﬁiun systems and procedures, and such
other activities as may improve1tax administration.

Section 6. Saferuards and Other Requirements

6.1 As an express condition for the inspection and disclosure of
Federal returns and Federal return informatian pursuant to this agreement,
the Agency agrees to comply with the following safeguards and requirements
prescribed by section 6103(p) of the Code and any implementation of such
safeguards and requirements as may be provided by regulstions and published
procedures:

(a) establish and maintain, to the satisfaction of IRS, a
permanent system of standardized records with respect
toc any regquest made by the Agency fqr such inspection
or disclosure, the reason for such request, and the date
of such request, and, in additicn, any disclosure made by
or to it under the authority of this agreemsit;

(b) establish and maintain, to the satisfaction of IRS, a
secure area or place in which such returns or return
information shall be stored;

(¢) restrict, to the sétisfaction of IRS, access to such

returns and return information to persons whose duties
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or responsibilities require access and to whom dis-—
closure may be made under the provisions of this agreement;

(d) provide such other safeguards as IRS may determine to be
necessary or appropriate to protect the confidentiality
of such returns and return information;

(e) furnish a report by thé last day of each calendar quarter
to IRS describing the procedures established and utilized
by the Agency for ensuring the confidentiality of such
returns and return information;

(f£) upon completion of the use of such returns ar return
information (1) either return such returns or return
information (along with any copies made thereof) to
IRS or (2) make such returns, return information, and
copies undisclosable in any manner and furnish a written
report to IRS describing how this was effected; and

(g) permit IRS and, to effectuate the p.r'ovisions of section
6103(p)(6)(A), the General Accounting Office to audit
the extent to which the Agency is complying with the require-
ments of this paragraph.

The conditions of subparagraphs (a), (b), (c¢), and (d) above shall cease
to apply with respect to any Federal return or Federal return information
if, and to the extent that, such return or return information is disclosed
in the course of any S5State judicial or administrative proceeding and made
a part of the public record thereof.

6.2 The Agency further agrees to inferm in writing all Agency

Representatives and other persons to or by whom disclosure or inspection
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of Federal returns or Federal rcLufn ir ormation is authorized by
section 3 of this apgreement of the criminal peralties and civil liability
provided by sections 7213 and 7217 of the Code for a disclosure of such
returns and return informabion which is unauthorized by the Code.

6.3 In recognition of their responsibilities under this agresment,
cach party to the agreement shall, wﬁén requested by the other party,
review with the other parby its saleguard measures for protecting the

confidentiality of returns and return information. The District Director(s)

or his delepate at the O0ffice of Internantional Operantions

and the head of the Agency or his delepate will represent their respective
orpanizations for the purpoae.of such revieuws.

; 6.1, Processing of Federal returns or Federal return information
received by the Agency from IRS in the form of microfilms, photoimpressions,
magnetic tapes, or other format (including reformatbing or reproduction, or
conversion to magnetic tapes, punch cards, or hard copy printout) and trans-
mission and storage ol such Federal returns or Fédu‘al return information

by or on behall of the Agency shall be perflormed only by use of State

owntid or operated computer or obher facilities. [In those cases where

such facilities used by the Apency are shared with obher State agencies,

the Apency will assure thal only Lhose persons deteribed in section 3 of
this aprecient will have access to Federal returns or Federal retuen infor-
mation, Lhat, in the case ol processing of Federal reburns and Federal
return information, such processing is conducbed under Lhe lmmediate
supervision and control of Apency Hepresentatives or oblher authorized

employees of the Apency, and Lhal bthe processing, Lransmission, or
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storape of Federal rcelurns or I-‘F:r:rll[::'nt toburn informalion by use of such
shared facilities is performed in a manner which meets the requircments
of section 6.1 of this agrcemsnt. .

6.5 Because some Laxpayers may be unaware that Apency tax officials
are authorized under Federal law Lo oblain Federal returns or Federal
return information for L‘atat:e tax administration purposes, the Agency
shall publicize, in a manner satisfaclory to 1IR3, that such r[-:Lurns or
return information was obtained pursuant to specific authority granted
by the Code.

Sectinn 7. Limitations

7.1 Subject to manpower and time considerations, IRS may in its
Ldisurutiﬂn prepare and furnish Lo the Apency, upon written request by the
head of the Agency, special tabulations or compilations of Federal returns
or Federal return information to which the Agency is granted access pursuant
to section 6103(d) of the Code and the terms of this agreement.

7.2 Pursuant to the provisions of section 6103(p)(2) of the Code,
IRS may charpe the Apency a reasonable fee for [urnishing Federal returns
and Federal return information under the terms of this agrecment.

T+3 Under no circumsbtances shall the Apency permib any Federal
return or Federal return infurmation to be ionspected by, or disclosed
to, an ipdividual who is Lhe chiel cxuuuti?c olficer of Lhe State or
any parson obher Lhan one deseribed in scelion 3 of this apreemanl.

T-4 Hotwithstanding any other provision ol this apreement, 105

shall not disclose or make known in any manner whatever to any person

deszribed in section 3 of this apreemenl ——
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{aj any original, capy; or “busbract of any relurn, payment,
or repgistration made pursuant to chapter 35 of the Code
(relating to taxes on wagering); r

{h} any record required for making any such return, payment,
or registration made or required pursuant to chapter 35,
which IH53 15 permitted by the taxpayer to cxamine or
which is produced pursuant to scction 7602 of the Code
(relating to the examination of books and witnesses); or

(c) any information obtained by the exploitation of any such
return, payﬁcnt, registration, or record made or required
pursuant to chapter 35.

: 7«5 Hotwithstanding any other provision of this agrecment, IRS

shall not disclose opr male known in any manner to any person described

in section 3 of this agreement information which was oblaincd pursuant
to a taxz convention betwecen the United States and a foreipgn govermment.

Soobion B, Oflicials Lo Contact Tor Obkaioing Inloro-tion

E£.1 Requests by the Agency for Federal return information in
magnetic tape mode should be made to the Comninsioner of Internal

Revenue, Attenbtion ACTG:A.  Requests for physical inspection or copying

of Federal rebturns showiog arkidresses within the Stabe should be made Lo

hoosevelt Bouleovard,

'}

the Direcctor, Internal Reveonne Service Cenler, 11601

: {.I'1'Ii| i :':|
Fhiladelphia, Pa. 19155 or any other appropriate Service Leater ;

and requesls for inspection and copying of audit abstracls and reports
pertaining to such returns should be made to the District Directur(s) at

the Office of Internationnl OQperations , Who will bLe
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responsible for making the proper‘arrU';uments for such inspection.

8.2 Requests by the head of the Agency for Federsl returns of taxpayers |
or Federal return informﬁtion relating to taxpayers showing.addresses out-
side the S5tate should be made to the apprcpri#tc District Director.

8.3 Requests by authorized officers and employces of the IRS for
inspection or copying of State returns and State return information
should be made to the Deputy Enmmisgiuner of Hevenue and Taxation

{Litle ol wrenzy cificial)

F. 0. Box 2796, Agana, Guam 96910 .

Section 9. Termination or Modification of Arrcement

9.1 The provisions. of this agreement are subject to the provisions
of the Code and implementing regulations and published procedures and to
the provisions of State statutes and regulations, and this agreement
;ay be terminated or modified at the discretion of IRS or the Agency
onn account of changes in Federal or State statutes and repulations or -
whenever in the administration of Federal or State btax laws that action
seems appropriate.

9.2 Any unauthorized use or disclosure of Federal returns or
Federal return information furnished pursuvant to this apreement, cor
inadequate procedures for safeguarding the coufjd;nLinlity ol such
returns or return information, also constitutes grounds for termination
of this agreement and the exchange ol information thereumder, subject to
the ripghts of administrative appeal as provided Ly repuluations prescribed
by section 6103(p)(7) of the Code.

9.3 Hotwithstamding any other provision ol this apceeement, no

Federal return or Federal return information shall be disclosed afler

Decomber 31, 1978, by [hs  to pay person describerd in section 3 of this
,

apreement if the requirements 1 section GELO3(p)(E) of the Cinle are not met.
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APPROVED:
a| e] A Ehacu
[sigmzturea)
Direc f Re

(Litle of weney oificial)

Signed at Agana, Guam

Corm ssioner of Internal Fe;eq

Signed at Washington, D. C., this

this:i{?iaay of June

AFPROVED, on behalf of the

Territory of Guam

L3

1977, TR day of _Oethber , 1977.

It is my opinion that under

applicable law of the ﬁ?rrf+cuwf

(officiul paze of the State)

{officiel rute

-nd its officark land employees:

RICARDO J.

chernbr
am—
JUL ‘u‘-i.. bt f

Signed at __ Agana, Guam

this day of  June

Py

C“fa ﬂ"‘t,bfn;aﬂ , the
b the State)
ﬂ‘u Ve b f!‘l'l) ffdr}ul & ﬁillu']r I‘-"H-'-T'J.:ﬂ ﬂ-?r Het vt} H.
{title afvthe epancy officlal)
kam oty (-cu:. L LA L’c\r.lﬂ”D
[or] are

is duly empowered and authorized to
bind to the terms and conditions
of this agreement all officers

and employees of the _7eyrilevy
[uorieial ca=e

. 1977 _Q—jo (-uam y Lo whom

Federal returns and Federal return
information may bte disclosed as

pravided hersin.

Attorney I",nr ral

. A :
Sipned at };gn sd o rerd EA
T 'f T

this day of Jevboy 1992
| 7 ; z




GUIDELINES FOR IMPLEMENTATION OF THE

AGREEMENT ON COORDINATION OF TAX ADMINISTRATION

DEPARTMENT OF REVENUE AND TAXATION OF GUAM

AND THE UNITED STATES - INTERNAL REVENUE SERVICE

I. General Purposes and Objectives

A. Under the authority of section 6103(d) of the Internal Revenue
Code, as amended bv the Tax Reform AcP of 19075, the Department of Revenue
and Taxation of Guam (hereafter referred to zs Agency) and the
Commissioner of Internal Hevenﬁe adopted the Agreement on Coordination of
Tax Administration (hereafter referred to as Agreement). This Agreement
has been in full force aﬂd eféect since October 7, 1977.

B. In order to facilitate the implementation of the Agreement, the
Distriet Director, Foreign Operations District, Internal Revenue Service
(hereafter referred to as District Director) and the Agency consider it
mitually heneficial to state the procedures and understandings concerning
the physical exchange of information. The term Posszession, as used in
this agreesment, will mean the Territory of Guam.

C. Further, it is the intention of the parties to this Agreement
that all exchanges under this Agreement will be rgciurccal in nature to
the extent that legal statutes permit.

D. Therefore, in asscciation with the Agreement on Coordination of
Tax Administration, the Distriet Director and the Agency agree to
establish and implement the following guidelines.

II. Information Specifically Requested by the Distriect Director or the
Agency

A. Reguests by the Distriect Director for copies of Possession tax

returns or return information shall be submitted to the Director,

Department of Revenue and Taxation, P.0. Box 2796, Agana, Guam 96910.




GUIDELINES FOR IMPLEMENTATION OF THE

AGREEMENT ON COORDINATION OF TAX ADMINISTRATION

DEPARTMENT OF REVENUE AND TAYATION OF GUAM

AND THE UNITED STATES - INTERNAL REVENUE SERVICE

I. General Purposes and 0Objectives

A. Under the authority of section 6103(d) of the Internal Revenue
Code, as amended bv the Tax Reform Act of 1974, the Department of Revenue
and Taxation of Guam (hereafter referred to as Agency) and the
Commissioner of Internal Revenﬁe adopted the Agreement on Coordination of
Tax Administration (hereafter referred to as Agreement). This Agreement
has been in full force aﬁd effect since October 7, 1977.

B. In order to facilitate the implementation of the Agreement, the
Distriet Director, Foreign Operations Distriect, Internal Revenue Service
(hereafter referred to as Distriet Director) and the Ageney consider it
mutually beneficial to state the procedures and understandings concerning
the physical exchange of information. The term Possession, as used in
this aeresment, will mean the Territory of Guam.

C. Further, it is the intention of the parties to this Agreement
that all exchanges under this Agreement will be rgciprﬂcal in nature to
the extent that legal statutes permit.

D. Therefore, in association with the Agreement on Coordination of
Tax Administration, the District Director and the Agency agree to
establish and implement the following guidelines.

IT. Information Specifieally Hequested by the District Director or the
Agency

A. Reguests by the District Director for copies of Possession tax

returns or return information shall be submitted to the Director,

Department of Revenue and Taxation, P.0. Box 2796, Agana, Guam 96910.
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B. Reguests by the Agzency for coples of Federal tax réturns or
return 1nform;tiun will be submitted to the District Director, Foreign
Operations Distriet, Internal Revenue Service, 1325 K Street, N.W.,
Washington, D.C. 20225., Attn: Diseclosure Officer,

C. Speeific requests for tax returns and/or return information
should include a description of the specifie need and purpose for which
it is to be used, and not merely a aum&érv statement that the data is
needed for tax administration purposes.

D. Returns and return information will be transmitted by first class
maill to the liaison officials designated above or other authorized
employees or hand delivered by an authorized employee of the parties to
this agreement.

IIT. General Provisions

A. It is the express intention of the parties to encourage an
effentive two-way flow of information that may affect the enforcement
efforta of either party. From time to time, as the situation dictates,
either party may initiate a briefing conference to further discuss new
developments. The parties agree to meet at least annually for the
purpose of reviewing the existing exchange program, éxamining the need
for and use of data exchanged, exploring additional areas where exchange
would be beneficial, and determining whether provisions of this agreement
require revision or amendment.

B. The Distriect Director and the Agency mutually agree to review
their respective lists of employees authorized to request and receive
Federal or Possession tax information, and to promptly inform the other

party of anv additions or deletions to such lists. By January 31 of each
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year, subsegquent to the execution of this agreement, each p-ar'ty will
submit to the‘other a current list of those emplovees designated to sign
requests for tax data.

C. These guidelines are not intended to alter, amend or rescind anv
provision of the Agreement on Coordination of Tax Administration now in
effect between the Agency and the Commissioner of Internal Revenue. In
case of conflict, the proviaions of th; Agreement on Coordination of Tax
Administration will be effective, and any conflicting provisiocns of these
guidelines will be considered null and void.

D. The authority for implementing these guidelines is the Agreement
on Coordination of Tax Administration, and any action (or failure to take
proper action) which would consititute grounds for termination of the
Agreement on Coordination of Tax Administration would alsoc be grounds to
terminate these guidelines.

E. In the event that the need for any of the information in the
foregoing provisions ceases, the receiving agency shall notify the other
parties to discontinue submission of the affected information.

F. This azreement may be amended at any time with the mutual consent
of the parties by written consent of the District Director, Foreign

Operations Distriet and Director, Department of Revenue and Taxation of

Guam.



APPROVED:

RRITORY OF GUAM

Mol

Dave J. Santos, Director
Department of

Revenue and Taxation
Government of Guam

Signed at }*‘LM G-LMH-*"-—-
This Fwfday of AJe,1983

. [

INTERNAL REVENUE SERVICE

Thomas J. Clancy, Diredctor
Forelgn Operations Diatrict

Signed at ﬁJhSH-qus:m.:- hcC
This o™= day GstzEucz ,1983




TO
AGREEMENT ON COOBDINATION OF TAX ADMINISTRATION

Commissioner of Internal Revenue on October 7, 1977, and by the Director
of Revenue and Taxation of the Territory of Guam on June 30, 1977, and
by the Govermor of the Territory of Guam om July 25, 1977, is hereby mod-

ified by adding Section 10, which is o read as follows:

Section 10. Mutual Agreement Procedure

Where by reason of inconsistent positions taken by the IRS and the
Agency, a taxpayer is or would be subject to inconsistent tax treat-
ment by the two jurisdictioms, the Director, Foreign Operations District
(formerly the Office of Internatiomal Operations) and the Director of
Revenue and Taxation shall endeavor to resolve by mutual agreement any
difficulties or doubts arising as to the application of the Internal
Revenue Code. In particular, but not by way of limitationm, the Director,
Foreign Operations District and Director of Revenue and Taxation may
consult together to endeavor to agree:

(a) To the same allocation of income,deductions,
credits, or allowances between related personms;

(b) To the same determination of residency of a
particular taxpayer, or

{(c) To the same determinatiom of the source of
particular items of income.

APPROVED:

),
Y G "

Director of Revenue and Taxation

Commissioner of Int

Signed at Agana, Guam Signed at Washington, D.C.
this 10th day of January, 1985. this 12th day of July » 1985,

i

* * *®

ADDENDUM J? 4




APPROVED, on behalf of the Approved As To Form:

=

Territory of Guam and its

L

officers and employees:
RICHARD G. OPPFE

Attorney General

W ' Date: 'Z.I‘Z-ll‘a';-.
g T 1

EDWARD D. REYES

Acting Governor cf Gy ;
Signed at :j://f//d;’f

this day of S B9E =

FEB22 1985>

L ﬂ?ernut l-B




